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CHAIRMAN'S REPORT - DECEMBER 31,2015
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^

SEYCH EL LESVCOM MERCIAI
BANK

ln 2015, seychettes commerciat Bank has performed exceptionatty
wett by earning Profit before Tax amounting to SR 17.93 M,
registering an increase of 45% over the profit of sR 12.35M in 2014.
simitarty, the After-tax Profit went up to sR 12.04 M in 201 5 from sR
8. 80 M, which is an increa se of 37% over 2014.

The Board of Directors has accordingty recommended a higher
Dividend amounting to sR 4.80 M for the year ended December 2015
as against sR 4.20 M and sR 3.00 M respectivety paid in 2014 and
2013. The Dividend proposed for zo15 works out to a return on
investment of 8% compared with 7%inh014and 5% in 2013.

The Government of seychettes is on its course to detivering on its
promise to setl additional shares to the account hotders of the Bank.
The offer of sate Document to sett 16.5s% shares has been reteased
on 28'n March, 2016 and the entire process is expected to conclude by
15'n Juty, 2016. Once the shares on offer have been sotd out, the Government of seychettes witt hotd
60%and theAccount hotders wi[[ reta'in the remain ing4}%of the Paid up-Capitatof SR 60 M.

The Bank has already launched Utitity Bitts Payment Services through its ATMs as wetl as the SMS Aterts
facitity which have been widely wetcomed by Bank's customers. Moreover, the Bank's prastin Branch has
been futty refurbished providing more space and convenience to its customers.

The Bank wi[[ launch many important projects this year inctuding SEFT-2, Internet banking, Bank,s
website, issuance of lnternationat Debit Cards and introduction of pOS machines.

SCB betieves in nurturing and retaining its tatented employees as wet[ as attract new tatent from the
local market so as to attain sustained improvements in efficiency as we[[ as to innovate in tine with
customers' expectations.

Finatty, I wish to ptace on record my heartfett appreciation towards customers, staff members and my
feltow directors for their continued toyatty, ded'ication and support to the oiganization which have
made these resutts possibte.

Mr. Patrick Payet
Chairperson
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MANAGING DIRECTOR'S REPORT . DECEMBER 31, 2015

2/n
SEYCHELLE SI COMMERCIAL

BANK

Dear Shareholders,

I am detighted to inform you that your Bank has done exceedingly wetl during the
year ended 31" December,2015 and posted a record Profit before Tax and Net profit
amounting to 5R 17.93 million and SR 12.04 mittion respectivety as against SR 12.35

million and SR 8.80 mitlion respectivety recorded in2014.

The Board of Directors has, therefore, recommended a higher dividend amounting

to SR 4.80 miltion (SR 4.20 M in 2014) giving you a return of 8% on your investment.

The return of 8% on your sharehotdings is far in excess of the Savings and Fixed

deposit interest rates offered by commercial banks in Seychettes. lt is atso worth
mentioning that your Bank has paid out a total dividend amounting to SR '18 mittion

since 2012 (inctuding the proposed dividend of SR 4.80M for 2015) giving you a
cumulative return of 30% on the Bank's Share Capital of SR 60 mittion.

Deposits from customers have marginatty increased to SR 831.70 mittion in 201 5

from SR 829.79 mi[[ion recorded last year. The loan portfotio, on the other hand,

decreased to SR464.34 mitlion from SR 486.37 mittion due to regutar repayments on norma[ loans and accelerated recovery of
many non-performing toans. Total equity of the Bank has increased to SR 124.95 miltion in 2015 from SR 120.34 mittion in 2014.

Apart from unprecedented financial results in 201 5, your Bank was able to achieve the foltowing milestones;

lnstalled an additionatATM at Unity House, taking the tota[ to 7 in the country.

ACustomerMeeting Room was made avaitabte at the 1" Ftoor Kingsgate house and retocated many departments such

as Credit, I nternal Audit, Legal and Debt Recovery departments to provide good working conditions to staff members

as we[[ as to provide efficient services to Customers. A new Comptiance & Fraud Prevention Department was

estabtished to protect the interest of the Bank and its Customers.

Estabtished correspondent banking retationship with ICBC Bank (Hong Kong)

28 staff members attended banking course at UniSey and few others attended workshops and seminars.

Started renovation and extension work at Prastin branch which was completed in March 2016.

Extended the repayment period of housing loans to 25 years froml 5 years.

Apart from investing in latest technology, your Bank is also investing in Human Capitat so as to come up with newer banking
products and services for its customers on the one hand and increase profitabitity to pay higher dividends to its SharehoLders

on the other.

Your Bank is also conscious of its corporate and social responsibitities and made contribution to the Cancer Society of
Seycheltes. You wi[[ be happy to know that our staff members distributed fruits and juices to att patients in the Seychettes

Hospital on the Christmas Eve.

The Bank has already launched Utitity Bitts Payment Service that attows SCB Card holders to pay their Etectricity and Water
Bitts, free of cost, through any of ourATMs without personatly going to any office of PUC. This facitity wilt be extended to other
Service Providers in the coming months.

The internet banking facitity witt be launched after implementation of SEFT-2 (Seychettes Electronic Funds Transfer) in the
month of August/September this year. The Bank witt simultaneousty launch its website.

The Bank has many ambitious ptans including issuance of lnternationat Debit Cards, its own POS Machines, acquiring Master
Cards, Maestro Cards and Union Pay International Cards on attATMs of the Bank.

I woutd tike to thank att Sharehotders of the Bank for their trust, our customers for their continued toyatty and Central Bank of
Seyche[les for its guidance.

I woutd atso like to thank my fettow Directors, the Management and Staff of the Bank for their valuabte contribution during
201 5 without which these resutts would not have been made possibte.

SYED NAQI
Managing Director
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DIRECTORS' REPORT - DECE,I BER 31, ZO15

Profit before tax
Tax expense

Profit for the year
Transfer to statutory reserye
Dividends (2013-2015)

Retained earnings brought forward
Retained earnings carried forward

DIVIDENDS

DIRECTORS AND DIRECTORS, INTEREST

The Directors of the Bank since the date of the last report and the date of this report are:

Number of
ordinary shares

^ns EY CHELr :E SYC OUttr,lpRC tAL
BANK

The Directors are pteased to submit their report together with the audited financiat statements ofseychettes commerciat Bank Limited (hereafter catted the "Bank") for the year ended December 31, zo1s.
PRINCIPAL ACTIVITY

The principat activity of the Bank remained unchanged during the year under reviprovision of banking and financiaI services in seychettes. 
I the year under review and consists or tne

RESULTS

SR

17,933,399

(5,990,605)

12,O42,794
(2,408,5591

(12,000,000)

23,001,776
20,636,O17

The Board has proposed a dividend of sR 8 per share amounting to sR 4.gm for the year ended December31, 2015 (2014: SR 4.2m).

PROPERTYAND EQUIPMENT

Additions to property.and equipment totatted sR 1.3m for the year under review (2014:sR 2.1m) andcomprised mainty buitdings, furniture and fittings and computer equipment.

The buitdings of the Bank were revalued during the year under review with a net of sR 4.6m taken torevaluation reserye under equity. The Directors are of the opinion that the carrying amounts of theassets approximate their fair va[ue at the end of the reporting period and do not require any adjustmenBfor impairment.

Patrick Payet (Chairman) (Appointed on February Zg, ZO14)
Syed Naqi (Managing Director)
Robert Morgan

Esther Boniface

Sandy Mothee (Appointed on February 23, ZO15l
Jenna Thetermont (Appointed on January 6,2016)
Michael Benstrong (Resigned effected January 31, ZO15)

100

250

2s0

150
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DTRECTORS' REPORT (CONT'D) - DECEMBER 31, 2015 ^nS EYC H E L I :E SYC. OM MERC IAL
BANK

STATEMENT OF DIRECTORS' RESPONSIBILITIES

l[.u?[:'Jil:il:;:'ffi':?i*Tj5,::u;:rrrnanagement or the arrairs or the Bank incruding its

The Directors are responsibte for the preparation and fair presentation of these financiat statements inaccordance with Internationat Financiat Reporting standards (lFRs) and in comptiance with thecompanies Act' 1972, the Financiat lnstitutions Aci, 2004 and the Regutations and Directives of thecentra[ Bank of seychettes' This responsibitity inctudes: designing, imptementing and maintaininginternal control retevant to the preparation and fair presentation of financiaI statements that are freefrom materia[ misstatement, wheiher due to fraud or error; selecting and apptying appropriateaccounting policies that fatt within the accounting poticies adopted by the iank as a whote; and makingaccounting estimates that are reasonabte in ine circumstances. The Directors have the generalresponsibitity of safeguarding the assets, both owned by the Bank and those that are hetd in trust andused by the Bank.

The Directors consider they have met their aforesaid responsibitities.

AUDITORS

The retiring auditors, Messrs' BDo Associates, being etigibte offer themselves for re-appointment.

BOARD APPROVAL

Syed Naqi

Managing Director

M
Sandy Mothee
Director

Patrick Payet
Chairman

Esther Boniface
Director

Date: Apria 2g, ZO16
Victoria, Seychettes

-\
t'-bn

N v b\--rr*_
\ i\-

Robert uo.Hn
Director

,#t*,^t
Jenna Thelermont
Director
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS IBDO
This report is made sotety to the members of Seychetles Commercial Bank Limited, as a body, in terms of
our engagement to conduct the audit on their behalf. Our audit work has been undertaken so that we

might state to the members those matters which we are required to state to them in an auditors' report
and for no other purpose. To the futtest extent permitted by taw, we do not accept or assume

responsibitity to anyone other than the members as a body, for our audit work, for this report, or for the
opinions we have formed.

Report on the Financial Statements

We have audited the financia[ statements of Seychettes Commercial Bank Limited set out on pages 5 to 39

which comprise the Statement of Financial Position as at December 31 ,2015, the Statement of Profit or
Loss and Other Comprehensive lncome, the Statement of Changes in Equity and the Statement of Cash

Ftows for the year then ended and a summary of significant accounting poticies and exptanatory notes.

Di rectors' Responsibi lity

As stated on page 3(a) of the Directors' Report, the Board of Directors are responsibte for preparation of
the financia[ statements.

Auditors' Responsibi lity

Our responsibitity is to express an opinion on those financial statements based on our audit. We conducted

our audit in accordance with lnternational Standards on Auditing. Those standards require that we ptan

and perform the audit to obtain reasonabte assurance that the financial statements are free of material
misstatement. An audit invotves performing procedures to obtain audit evidence about the amounts and

disctosures in the financial statements. The procedures setected depend on the auditors' judgement,

inctuding the assessment of the risks of material misstatement of the financial statements, whether due ts
fraud or error. ln making these risk assessments, the auditors consider internal control retevant to the
Bank's preparation and fair presentation of the financial statements in order to design audit procedurer

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Bank's internal controt. An audit atso inctudes evatuating the appropriateness d
accounting policies used and the reasonabteness of accounting estimates made by the Directors as wetl u
evaluating the overatl presentation of the financia[ statements.

We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis fr
our audit opinion.
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TNDEPENDENT AUDTTORS' REPORT TO THE MEMBERS (CONT'D) lryo"'
Opinion

ln our opinion, the financial statements on pages 5 to 39 give a true and fair view of the financial position

of the Bank as at December 31,2015 and of its financiat performance and its cash flows for the year then

ended in accordance with lnternationat Financial Reporting Standards and compty with the Companies Act,

1972.

Report on Other Legal Regulatory Requirements

Companies Act, 1972

We have no retationship with, or interests, in the Company other than in our capacity as auditors, tax and

business advisers and dealings in the ordinary course of business.

We have obtained at[ information and exptanations we have required.

Financial lnstitutions Act, 2004

The Financia[ lnstitutions Act, 2004 requires that in carrying out our audit, we consider and report to you

the fottowing matters. We confirm that:

- ln our opinion, the financial statements have been prepared on a basis consistent with that of the
preceding year and are comptete, fair and property drawn up and compty with the Financial lnstitutions
Act, 2004.

The exptanations or information catted for or given to us by the emptoyees of the Bank were
satisfactory.

- The Bank did not carry out any fiduciary duties for the year under review.

Public Enterprise filonitoring Commission Act, 2013

ln our opinion, proper accounting records have been kept by the Bank as far as it appears from our
examination of those records.

We have obtained att the information necessary for the purpose of our audit and are satisfied with the
information received.

bvo l\".,;,{")
BDO ASSOCIATES

Chartered Accountants

Date: April 28, 2016

Victoria, Seychel[es
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STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2015
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Notes 2015 2014

ASSETS

Cash and cash equivatents

Loans and advances

Hetd-to-maturity financia[ assets

Property and equipment

lntangibte assets

Other assets

Tax recoverabte
Tota[ assets

LIABILITIES

Customer deposits

Other tiabitities
Dividends payabte

Deferred tax liabilities
Retirement benefit obligations

Total liabilities

EQUITY

Share capitaI
Statutory reserye

Revatuation reserye

Retained earnings

TOTAL EqUIY

Total liabilities and equity

CONTINGENT LIABILITY

Guarantees

Esther Boniface

Director

5

6

7

8

9

10

11(i)

12

13

14

15

16

SR

226,873,094
464,338,1O5

215,O1O,O16

43,471,725

10,699,72O

20,615,744

426,559

SR

277,187,782

486,376,277

172,357,095

38,975,744

10,930,904

24,003,829

2,914,922
981,434,963 962,746,453

831,695,279

9,612,995
4,900,000
5,999,913
4,380,421

829,789,474

5,359,901

46,000

3,027,716

4,174,643

856,487,508 842,397,634

17

18

60,000,000
18,122,837

26,188,606
20,636,O12

60,000,000

15,714,279

21,632,764

23,001,776

124,947,455 170,348,819

981,434,963 962,746,453

600,000 1,115,000

These financial statements have been approved for issue by the Board of Directors on:

Patrick Payet

Chairman

Syed Naqi

Managing Director

4t
Sandy Mothee
Director

J,{rrlil*fl-
Jenna Thelermont
Director

The notes on pages 10 to 39 form an integral partofthese financial statements.
Auditors' report on pages 4 and 4(a).



ANNUAL REPORT 2015

STATEMENT OF PROFIT OR LOSS . YEAR ENDED DECEMBER 31, 2015
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BANK

20142015

lnterest income

lnterest expense

Net interest income

Other income

Fee income and commissions

Profit arising from transactions in foreign currencies

Sundry income

Net interest and other income

Non-interest expenses

Employee benefit expense

Depreciation of property and equipment

Amortisation of intangibte assets

Loss arising from transactions in foreign currencies

Other expenses

Operating profit before provision

Reversal ofl(Provision for) credit impairment
Profit before taxation charge

Tax charge

Profit for the year

19

20

76,868,011 64,420,596

(26,490,7241 (22,550,6211

50,377,287 41,869,975

21 793,337

15,259,427

773,291

3,338,131

10,026,887

16,052,764 14,1 38,309

66,430,O51 56,008,284

23

8

9

24

(23,008,866)

(2,647,349)
(1,41O,4201

(971,1861

(20,480,253)

(20,314,344)

(2,613,720)

(1,399,384)

(19,035,782)

(48,518,O74' (43,363,230)

6(b) & 25(a)

1 1 (ii)

17,911,977

21,422
12,645,054

(297,369\

17,933,399
(5,890,605)

12,347,685

(3,544,1131

12,042,794 8,803,572

The notes on pages 10 to 39 form an integral part of these financiat statements.
Auditors' report on pages 4 and 4(a).
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STATE,IAENT OF OTHER COTAPREHENSIVE INCOAAE

YEAR ENDED DECE,IBER 31, 2015

7an
SEYCHELLESICOMMERCIAL

BANK

Note

Profit for the year

Other comprehensive income :

Items that will not be reclossified to profit or {oss:

Gain on revaluation of [and and buitdings

Deferred tax effect on revatuation of buildings

Reversal of deferred tax effect on revaluation of
land and buitdings

Total comprehensive income for the year

The notes on pages 10 to 39 form an integral part of these financial statements.
Auditors' report on pages 4 and 4(a).

2015 2014

SR

12,042,794

SR

9,903,572

8

15(b)

15(b)

5,840,923

11,927,4721

642,491 2,379,604

4,555,842 2,379,604

16,598,636 11,183,176
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STATEMENT OF CHANGES !N EQUTTY - YEAR ENDED DECEMBER 31, 20r5
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SEYCHELLESI COMMERCIAL
BANK

Note

Share

capitaI

Statutory Revatuation

reserye reserve

Retained

earnings Total

SRSRSR SR

21,632,764

4,555,842

SR

23,001,776

12,O42,794

(2,408,558)

120,348,819

16,598,636

Batance at January 1,2015

Total comprehensive income

for the year

Transfer to statutory reserve

Dividends

Batance at December 31,2015

Balance at January 1,2014

TotaI comprehensive income

for the year

Transfer to statutory reserye

Balance at December 31,2014

60,000,000 15,714,279

- 2,409,55918

18

- (12,000,000) (12,000,000)

60,000,000 18,122,837 26,188,606 20,636,012 124,947,455

60,000,000 13,953,565 19,253,160 15,958,918 109,165,643

2,379,604 8,803,572 11,183,176-

- 1,760,714 - (1 ,760,714\
60,000,000 15,714,279 2l,632,764 23,001,776 120,348,819

The notes on pages 10 to 39 form an integrat part of these financial statements.
Auditors' report on pages 4 and 4(a).
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STATEMENT OF CASH FLOWS - YEAR ENDED DECEMBER 31,2015
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S EYCHELLESI COMMERCIAL
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Notes 2015 2014

Cash generated from operations

Profit before taxation charge

Adjustments for:
Depreciation of property and equipment

Profit from dispoal of property and equipment

Amortisation of intangible assets

Net accrued interest on loans and advances

Provision for credit impairment
Reversal of provision for credit impairment

Accrued interests on hetd-to-maturity financiaI assets

lncrease in retirement benefit obtigations

Effect of foreign exchange differences

Changes in working capital:
lncrease in loans and advances

lncrease in other assets

lncrease in customer deposits

lncrease in other tiabitities

Net cash generated from operations

Net tax paid

Retirement benefit obtigations paid

Net cash generated from operating activities

Cash flows from investing activities
Additions to property and equipment

Proceeds from disposal of property and equipment

Additions to intangible assets

Addition to investment in financial assets

Redemption of investment in financiaI assets

Net used in investing activities

Cash flows from financing activity
Dividends paid and net cash used in financing activity

Net decrease in cash and cash equivalents

Movement in cash and cash equivalents
At January 1,

Decrease

Effect of foreign exchange differences
At December 31,

8

I
6

6(a)/25(a)
't0

7

16

6

10

12

11(i)

SR

17,933,399

2,647,349
(171,475)

1,41O,42O

(619,590)

(21,422)
(456,6691

(4,251,489)
1,561,O21

(1,644,082)

SR

12,347,685

2,613,720

1,399,384

(163,752\

297,3_69

(1,556,995)

1,697,776

1,156,411

16,387,462

22,679,184
3,944,754
1,905,805

4,253,094

17,781,598

(16,819,192',)

(5,489,229)

26,547,154

1,990,095

49,070,299

(1,716,1261

(1,355,243)

23,900,426

(5,478,0391

(1,202,1351

45,998,930 17,220,752

9

7

7

11,3O2,5O7)
171,475

(1 ,179,236)
(133,945,5271

95,544,O95

(2,148,823)

(3,774,645')

(178,754,6001

90,097,324

14

(4O,711,700) (94,580,7441

(7,746,000\ (200)

(1,958,770) (77,360,6971

227,187,782
(1,958,77O)

1,644,082

305,704,885

(77,360,6921

(1,156,4111

226,873,O94

The notes on pages 10 to 39 form an integral part of these financia[ statements.
Auditors' report on pages 4 and 4(a).

227,187,787
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NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2015
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SEYCHELLESY COMMERCIAL

BANK

2.

(a)

1. GENERAL INFORMATION

Seychettes Commercial Bank Limited is a timited tiabitity Company incorporated and domicited in

Seychetles. The registered address of the Bank is at Orion Ma[t, Mah6, Seychettes.

The Bank changed its name from Seychettes Savings Bank Limited to Seychetles Commercial Bank Limited

on October 25,2013.

The main activities of the Bank is as stated on page 1.

These financial statements witt be submitted for consideration and approva[ at the forthcoming Annuat

GeneraI Meeting of Sharehotders of the Bank.

SIGNIFICANT ACCOUNTING POLlCIES

The principal accounting policies adopted in the preparation of these financiat statements are set out
betow. These poticies have been consistentty apptied to a[[ the years presented, untess otherwise stated.

Basis of preparation

The financial statements of Seychelles Commercial Bank Limited have been prepared in accordance with
lnternationaI FinanciaI Reporting Standards (IFRS), the Companies Act 1972, the Financial Institutions
Act,2004, Regulations and Directives of the Central Bank of Seychelles.

The financial statements of the Bank are prepared under the historical cost convention except that:

a) Land and buitdings are carried at revatued amounts;

b) Hetd-to-maturity financiaI assets and retevant financia[ assets and financiat tiabitities are stated at
thqtrb,lr amortised costs as appticabte; and

c) Relevant financia[ assets and financiat tiabitities are stated at their fair vatue.

Standards, Amendments to published Standards and lnterpretotions effective in the reporting
period

Defined Benefit Plans: Employee Contributions (Amendments to IAS 19) appties to contributions from
emptoyees or third parties to defined benefit ptans and ctarifies the treatment of such contributions.
The amendment distinguishes between contributions that are linked to service only in the period in
which they arise and those linked to service in more than one period. The objective of the amendment is

to simptify the accounting for contributions that are independent of the number of years of emptoyee
service, for example emptoyee contributions that are catcutated according to a fixed percentage of
salary.

Entities with ptans that require contributions that vary with service witt be required to recognise the
benefit of those contributions over emptoyee's working [ives. Ihe amendment has no impact on the
Bank's financial statements.

Annual lmprovements 2010-201 2 Cycle 
^

IFRS 2, 'Share based payments' amendment is amended to ctarify the definition of a 'vesting condition'
and separately defines 'performance condition' and 'service condition'. The amendment has no impact
on the Bank's financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31,2015
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^nSEYC HELLESI COMMERCIAL
BANK

2. STGNTFTCANTACCOUNTING POLTCTES (CONT'D)

(a) Basis of preparation (Cont'd)

Standards, Amendments to published Standords and lnterpretations effective in the reporting .

period (Cont'd)

IFRS 3, 'Business combinations' is amended to ctarify that an ob[igation to pay contingent consideration
which meets the definition of a financial instrument is classified as a financiat tiabitity or equity, on the
basis of the definitions in IAS 32,'Financial instruments: Presentation'. lt atso clarifies that atl non-
equity contingent consideration is measured at fair vatue at each reporting date, with changes in value
recognised in profit and [oss. The amendment has no impact on the Bonk's financial statements.

IFRS 8, 'Operating segments' is amended to require disclosure of the judgements made by management
in aggregating operating segments. lt is atso amended to require a reconcitiation of segment assets to
the entity's assets when segment assets are reported. The amendment has no impact on the Bank's

financial statements.

IFRS 13 (Amendment), 'Fair Value Measurement'clarifies in the Basis for Conctusions that short-term
receivables and payabtes with no stated interest rates can be measured at invoice amounts when the
effect of discounting is immaterial. Ihe amendment has no impact on the Bank's financial statements.

IAS 16, 'Property, ptant and equipment'and IAS 38,'lntangible are amended to clarify how the gross

carrying amount and the accumutated depreciation are treated where an entity uses the revatuation
mode[. The amendment has no impact on the Bank's financial statements.

IAS 24,'Retated party disctosures' is amended to inctude, as a retated party, an entity that provides key
management personnel services to the reporting entity or to the parent of the reporting entity (the
'management entity'). Disctosure of the amounts charged to the reporting entity is required. Ihe
amendment has no impact on the Bank's financial statements.

IAS 38, 'lntangibte Assets' is amended to require an entity to take into account accumutated
impairment [osses when adjusting the amortisation on revatuation. The amendment has no impact on
the Bank's financial stotements

Annual lmprovements 201 1-2013 Cycle

IFRS 1, 'First-time Adoption of lnternational Financia[ Reporting Standards' is amended to ctarify in the
Basis for Conctusions that an entity may choose to appty either a current standard or a new standard
that is not yet mandatory but permits earty apptication, provided either standard is apptied consistentty
throughout the periods presented in the entity's first IFRS financial statements. The amendment has no
impact on the Bank's financial statements, since the Bank is on existing IFRS preparer.
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2. STGNTFTCANTACCOUNTTNG POLTCTES (CONT'D)

(a) Basis of preparation (Cont'd)

Standards, Amendments to published Stondards

(Cont'd)

and lnterpretations issued but not yet effective

IFRS 3,'Business combinations' is amended to ctarify that IFRS 3 does not appty to the accounting for the
formation of any joint venture under IFRS 11. The amendment has no impact on the Bank's financial
statements.

IFRS 13,'Fairvatue measurement' is amended to ctarify that the portfotio exception in IFRS 13 appties to
atl contracts (inctuding non-financial contracts) within the scope of IAS 39 or IFRS 9. The amendment

has no impact on the Bank's financiat statements.

IAS 40,'lnvestment property' is amended to ctarify that IAS 40 and IFRS 3 are not mutuatty exctusive. IAS

40 assists users to distinguish between investment property and owner-occupied property. Preparers atso

need to consider the guidance in IFRS 3 to determine whether the acquisition of an investment property
is a business combination. The amendment has no impact on the Bank's financial statements.

Standards, Amendments to published Standards and Interpretations issued but not yet
effective.

Certain standards, amendments to pubtished standards and interpretations have been issued that are
mandatory for accounting periods beginning on or after 1 January 2016 or later periods, but which the
Bank has not earty adopted.

At the reporting date of these financia[ statements, the fottowing were in issue but not yet effective:

IFRS 9 Financial lnstruments

Defined Benefit Ptans: Emptoyee Contributions (Amendments to IAS 19)

IFRS 14 Regutatory Deferral Accounts

Accounting for Acquisitions of lnterests in Joint Operations (Amendments to IFRS 11)

Ctarification of Acceptabte Methods of Depreciation and Amortisation (Amendments to IAS 16 and IAS 38)

IFRS 15 Revenue from Contract with Customers

Agricutture: Bearer Plants (Amendments to IAS 15 and IAS 41 )

Equity Method in Separate Financiat Statements (Amendments to IAS 27)

Sate or Contribution of Assets between an lnvestor and its Associate or Joint Venture (Amendments to IFRS 10

and IAS 28)

Annual lmprovements to IFRSS 2012-2014 Cycle

lnvestment Entities: Apptying the Consotidation Exception (Amendments to IFRS 10, IFRS 12 and IAS 28)

Disctosure lnitiative (Amendments to IAS 1)
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(i)

(ii )

2. SIGNTFTCANTACCOUNTING POLICIES (CONT'D)

(b) Financial assets

Cateqories of financial assets

The Bank ctassifies its financia[ assets in the fotlowing categories: loans and advances and hetd-to-
maturity investments. Management determines the ctassification of its financial assets at initial
recognition and this ctassification depends on the purpose of the investment.

Cash and cash equivalents

Cash and cash equivatents comprise cash in hand, batances with the Central Bank of Seychettes and
amounts due from other banks. A further breakdown of cash and cash equivatents is given in note 5 to
the financiaI statements.

Loans and provision for credit impairment

Loans and advances originated from the Bank by providing money directty to the borrower are
categorised as loans and are carried at amortised cost, which is defined as the fair vatue of cash

consideration given to originate these [oans as is determinable by reference to market prices at
origination date. Third party expenses such as [ega[ fees incurred in securing a loan are treated as part
of the cost of the transaction.

At[ loans and advances are recognised when cash is advanced to borrowers. A provision for credit
impairment is estabtished when there is objective evidence that the Bank wi[[ not be able to cotlect atl
amounts due according to the contractuat terms of the loans" The amount of the provision is the
difference between the carrying amount recoverable from guarantees and coltaterats, discounted at the
original effective interest rate of the loans.

The Bank also fottows the regutations on Credit Ctassification and Provisioning Regutations 2010, as

amended in 201 I issued by the Central Bank of Seycheltes.

Held- to- moturi ty financial assets

Held-to-maturity investments are non-derivative financiat assets with fixed or determinabte payments
and fixed maturities that the Bank has the positive intention and abitity to hotd to maturity. Hetd-to-
maturity investments are recognised initiatty at fair vatue ptus directty attributabte transaction costs.
Subsequent to initial recognition, held-to-maturity investments are measured at amortised cost using the
effective interest method less any impairment.

Derecoqnition

The Bank derecognises a financial asset where the contractual rights to cash ftows frorp the asset expire
or it transfers the rights to receive the contractual cash ftows on the financial asset in a transaction in
which substantiatty atl the risks and rewards of ownership of the financial asset are transferred. The
Bank derecognises a financial tiabitity when its contractual obligations are discharged or cancetted or
expired.

(iii )
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2. STGNTFTCANTACCOUNTtNGPOLtCtES (CONT'D)

(iii) Hetd-to-maturity financial assets(Cont'd)

lmpairment of financial assets

For loans and advances, the amount of the impairment of the loss is measured as the difference
between the asset's carrying amount and the present vatue of estimated future cash ftows (exctuding
future credit losses that have not been incurred) discounted at the financial asset's original effective
interest rate. The carrying amount of the asset is reduced and, the amount of the loss is recognised in
profit or loss. lf a loan or held-to-maturity investment has a variabte interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

lf, in a subsequent period, the amount of the impairment loss decreases and the decrease can be retated
objectivety to an event occurring after the impairment was recognised (such as an improvement on the
borrower's credit rating), the previousty recognised impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment at the date of the impairment is reversed does
not exceed what the amortised cost woutd have been had the impairment not been recognised.

(c) Deposits

Deposits are initiatly recognised on the day they are originated. Other financiaI tiabitities are initiatty
recognised on the trade date at which the Bank becomes a party to the contractual provisions of the
instrument" The Bank derecognises a financiat tiabitity when its contractual obtigations are discharged
or cancelted or expired.

(d) Offsetting financial instruments

Financiat assets and tiabitities are offset and the net amount is reported in the statement of financial
position when the Bank has a tegal enforceabte right to set off the recognised amounts and the Bank
intends either to settte on a net basis, or to reatise the asset and tiabitity simuttaneously.

(e) Property and equipment

Land and buitdings are carried at revaiued amounts and atl other equipment is stated at historicat cost
less accumulated depreciation. Historical cost includes expenditure that is directty attributabte to the
acquisition of the items. The next revatuation is expected to be in 2018.
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(e) Property and equipment (Cont'd)
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Subsequent costs are inctuded in the assets' carrying amount or recognised as a separate asset
appropriate, onty when it is probable that future economic benefits associated with the item witt
to the Bank and the cost of the item can be measured retiabty.

lncreases in the carrying amount arising on revatuation are credited to revatuation reserye in
Decreases that offset previous increases of the same asset are charged against revatuation
directty in equity; a[[ other decreases are charged to the statement of profit or toss.

Depreciation is calculated on the straight [ine method to write off the cost of the assets
residual vatues over their estimated usefut lives as fotlows:

Buitdings

Furniture and equipment
Vehicles

Computer equipment

Years

35-40
10

5

5

The assets' residual vatues and usefut lives are reviewed, and adjusted if appropriate, at the end of
reporting period.

Where the carrying amount of an asset is greater than its estimated recoverabte amount, it is written
down immediatety to its recoverabte amount.

Gains and losses on disposats of equipment are determined by comparing the proceeds with their
carrying amount and are inctuded in the statement of profit or loss.

(f) lntangible assets - Computer Software

Acquired computer software licenses are capitatised on the basis of costs incurred to acquire and bring
to use the specific software and are amortised using the straight line method over the estimated usefut
tife of 10 years.

i
i

I

i
rtII
il
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2. SIGNTFICANTACCOUNTING POLICIES (CONT',D)

(g) Retirement benefit obligations

(i) Defined benefit plans

The Bank provides for a payment of gratuity to permanent emptoyees. Gratuities are paid every five
years (except in the case of earty retirement) as from January 2007, for continuous service. The amount

provisioned every year is based on the number of years the emptoyee has worked after the last payment

date. This type of employee benefits has the characteristics of a defined benefit ptan. The tiabitity
recognised in the statement of financial position in respect of the defined benefit ptan is the present

vatue of the defined obtigation at the reporting date less fair value of ptan assets together with
adjustments for unrecognised actuariat gains and losses and past service costs. The defined benefit
obtigation is catcutated annualty by independent actuaries using the projected unit credit method. The

present vatue of the defined benefit obtigation is determined by discounting the estimated future cash

outftows using interest rates of high-quality corporate bonds that are denominated in the currency in

which the benefits witt be paid and that have terms to maturity approximating the terms of the retated
pension tiabitity.

The Bank did not carry out any actuarial vatuation since the Directors have based themsetves on the
method as prescribed by the Seychetles Emptoyment Act and they have estimated that the amount of
tiabitity provided wi[[ not be materiatly different had it been computed by an external Actuary.

(h) Taxation

Current tax

Tax in the statement of profit or loss retates to current year's tax which is the expected amount of tax
payable in respect of taxabte profit for the year and is measured using the tax rates that have been

enacted at the end of the reporting period.

Deferred tax
Deferred tax is provided for using the tiabitity method on att taxabte temporary differences arising

between the tax bases of assets and tiabitities and their carrying amounts in the financial statements.
The principal temporary differences arise from depreciation of equipment and provision for retirement
benefit obligation. The rates enacted or subsequentty enacted at the date of the reporting period are
used to determine deferred tax.

Deferred tax assets are recognised to the extent that it is possibte that future taxabte profit witl be

avaitabte against which the temporary differences can be utitised.

(i) Acceptances

Acceptances comprise undertakings by the Bank to pay bitts of exchange drawn on customers. The Bank

expects most acceptances to be settted simultaneously with the reimbursement from the customers.

Acceptances are disctosed as tiabitities with iorresponding contra-assets.
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2. STGNTFICANTACCOUNTTNG POLTC|ES (CONT'D)

(j) Foreign currencies

Functional and presentation currencv

Items inctuded in the financial statements are measured using Seychelles Rupee, the currency of the
primary economic environment in which the entity operates ("functional currency"). The financial
statements of the Bank are presented in Seychettes Rupees, which is its functional and presentation
currency.

Transsstions and balances

Foreign currency transactions are transtated into the functional currency using the exchange rates
prevaiting on the dates of the transactions. Foreign exchange gains and losses resutting from the
setttement of such transactions and from the transtation at year-end exchange rates of monetary assets
and tiabitities denominated in foreign currencies are recognised in the statement of profit or [oss.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the
exchange rate at the date of the transaction.

Non-monetary items that are measured at fair vatue in a foreign currency are transtated using the
exchange rates at the date the fair value was determined.

(k) lnterest income and expense

lnterest income and expense are recognised in the statement of profit or loss for atl interest bearing
instruments on an accrual basis using the effective yield method based on actual purchase price except
in the respect of loans on fixed interest rates where the interest income is recognised on receipt basis.

lnterest income inctudes coupons earned on fixed income investment and accrued discount and premium
on treasury bitts and other discounted instruments. lnterest income is suspended when loans are
ctassified doubtfut of co[lection, such as when overdue by more than six months, or, when the borrower
or securities issuer defaults, if eartier than six months. Such income is exctuded from interest income
untiI received.

(t) Fees and commission income

Fees and com+nissions are recognised on an accruat basis when the service has been provided.
Commission and fees arising from negotiating, or participating in the negotiations of a transaction for a
third party, such as the acquisition of loans, shares or other securities or the purchase or sate of
businesses, are recognised on comptetion of the undertying transaction.

(m) Provisions

Provisions are recognised when the Bank has a present tegat or constructive obtigation as a result of past
events, it is probabte that an outftow of resources embodying economic benefits witt be required to
settte the obtigation, and a reliable estimate of the amount of the obtigation can be made.
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2. STGNTFTCANTACCOUNTTNG pOLtCIES (CONT'D)

3. FINANCIAL RISK AAANAGEMENT

The Bank's activities expose it to a variety of financiat risks. lt's overatl risk management programme
focuses on the unpredictabitity of financiat markets and seeks to minimise potentiat adverse effect of
the Bank's financiaI performance.

A description of the significant risks is given betow together with the risk management poticies
appticabte.

(i) Strategy in using financial instruments

The Bank accepts deposits from customers at fixed rates at variabte terms and seeks to earn above
average interest margins by investing these funds in high quatity assets. The Bank seeks to increase
these margins by consotidating short-term funds and tending for longer periods at higher rates whitst
maintaining sufficient tiquidity to meet att ctaims that might falt due.

The Bank atso seeks to raise its interest margins by obtaining above average margins, net of provisions,
through lending to commerciat and retait borrowers with a range of credit standing. Such exposures
invotve not just on'batance sheet loans and advances but the Bank atso enters into guarantees.

(ii) Capital adequacy

Capitat adequacy ratio is ctosety monitored in tine with the requirements of the Financial Regutations
(Capitat Adequacy) Regutations 2010 and those of the Centrat Bank of Seychettes. The ratio is given
below:

2015 2014

Capital Base:

Tier I Capital

Tier ll Capital
Total Capitat Base (a)

Risk Adjusted Assets (b)

Capitat Adequacy (a/b . 100)

Minimum Requirement

sR'000

101,125

1 6,563

117,698

491,404

24%

sR'000

91,673

1 3,399

105,072

525,945

1204

The Bank has adhered to the capitat requirements of Centrat Bank of Seychettes for the year under
review.

' 20%

1Z%
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3. FINANCIAL R|SK MANAGEMENT (CONT',D)

(iii) Credit risk

The Bank takes on exposure to credit risk which is the risk that a counterparty witt be unabte to pay

amounts in futt when due. The Bank structures the [evets of credit risk it undertakes by ptacing limits on

the amount of risk accepted in retation to one borrower. Such risks are monitored on a revotving basis

and subject to an annual or more frequent review. Limits on the levetof credit risk are approved by the
Board of Directors with discretionary [imits set for the Bank's management.

Exposure to credit risk is managed through regular analysis of the abitity of borrowers and potentiat
borrowers to meet interest and capital repayment obtigations and by changing these limits where
appropriate. Exposure to credit risk is atso managed by obtaining cottateral and corporate and personal
guarantees.
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3.

(iv)

FTNANC|AL RISK MANAGEMENT (CONT'D)

Currency risk

currency risk is defined as the risk that movements in foreign exchange rates adversety affect thevatue of the Bank's foreign currency positions. The tatter is exposed with respect to foreign currency
arising from trading in foreign currency and acceptances. ln order to ensure adequacy of its foreignexchange requirements, foreign currency cash ftow forecasts are prepared regutarty, expenses
monitored and actions taken accordingty.

The Bank managed its foreign currency exposure during the year under review to remain within timitsset by the central Bank of Seychettes which requires that tong and short position to capitat is notmore than 30% respectivety.

At December 31,2015, if the seychettes Rupee had weakened/strengthened by 5% against foreigncurrencies (mainty us dottar and Euro) with att other variabtes hetd constant, profit for the year woutdhave been sR 405,000 (2014: sR 1,075,000) higher/tower, mainty as a resutt of foreign exchangegains/losses on transtation of foreign currency denominated assets and tiabitities batances.

At December 31. 2015
Assets

Cash and cash equivalents
Loans and advances

Held-to-maturity financial assets
Property and equipment
Intangible assets

Tax recoverable
Other assets

US Dollars Others Total
sR'ooo sRooo sRooo

SR Euro
sR'000

216,219
473,552
215,010

43,472

10,700

427

15,54A

974,919

sR'000

5,249-

5,249

226,973
473,552
215,O10

43,472

10,7O0

427
20,616

ggo,649

(9,2141

991,435

831,695
9,613
4,900
5,ggg

. 4,390
956,497

134,162

(9,2141

@.

4,063

5,076

1,34+-

1,344
Less allowances for credit impairment

Net on balonce sheet position 1z6,oi4 3,g51 4.173 g4

Off balance sheet position - 600
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SR Euro US Dollars Others Total
At December 31. 2014

Assefs

Cash and cash equivalents
Loans and advances

Hetd-to-matu rity financiaI assets

Property and equipment
lntangibte assets

Tax recoverable

Other assets

sR'000

209,150

495,604

172,357

38,976

10,931

2,915

13,849

sR'000

7,259

sR'000

10,374

1 0,1 55

20,529

sR'000

406

sR'000

227,199

495,604

172,357

38,976

10,931

2,915
24,004

9?1,g?5

(9,2281

962,747

829,799

5,360

46

1,175
842,399

'129,577

(9,2291

120,349

934,554 7,259
Less allowances for credit impairment

406

Liobilities
Customer deposits

Other tiabitities

Dividend proposed

Current tax liabitities
Retirement benefit obligations

823,096

5,360

46

4,175

835,705

1,367 4,874 452

1,367 4,974 452

Net on balance sheet position -. 99,949 5,g91 15,655 (46)

Off bolance sheet position

(v) Liquidity risk

1,115

The Bank is exposed to daity catts on its avaitabte cash resources from deposits, current accounts,
maturing deposits, loan drawdowns, guarantees and from margin and other catts. The Bank maintains
cash resources to meet atl of these needs based on experience. The Board of Directors sets limits on
the minimum proportion of maturing funds availabte to meet such catts and on the minimum tevet of
interbank and other borrowing that shoutd be in ptace to cover withdrawals at unexpected levets of
demand.

on the other hand, the Bank also compties with The Centrat Bank of Seychettes' requirement for alt
commerciaI banks to maintain 20o/o of totat tiabitities in tiquid assets under the Financial lnstitutions
(Liquidity Risk Management) Regutations, 2009 as amended inz01z.

(vi) lnterest risk

lnterest rate risk refers to the potentiat variabitity in the Bank's financiat condition owing to changes
in the level of interest rates. lt is the Bank's poticy to appty variable interest rates to tending and
deposit taking.



ANNUAL REPORT 2015

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

24an
SEYC HELLESYCOMMERCIAL

BANK

3. FINANC|AL RISK MANAGEMENT (CONT'D)

(vi) lnterest risk (Cont'd)

<Iyear 1-3years
sR'000 sR'000

Non-interest
> 3 years bearing Total

AE December 31. 2015
Assets
Cash and cash equivalents
Loans and advances
Held-to-maturity financial assets
Property and equipment
lntangible assets
Tax recoverable
Other assets

Less allowances for credit irp"i.r*1ry

80,000
211,212
171,295

38,572
22,O00

223,769
21,715

245,493

sR'000 sR'000

146,973_

43,472
10,700

427
20,616

222,087

sR'000

226,973
473,552
215,O10

43,472
10,700

427
20,616

-eefF;r
(9,214'

991,435

831,695
9,613
4,900
5,ggg
4,39O

956,497

134,162

(9,214)

@

227,198
495,604
172,357

39,976
10,931

2,915
24,004w
(9,228)

60,572

Liobilities
Deposits from customers i61,Z3Z
Other liabilities
Dividend proposed
Deferred tax liabilities -
Retirement benefit obligations

@
lnterest sensitivity gap _A!_7EL
Less allowances for credit impairmEiE--

66,973-

66,973

54,525-

54,525

149,965
9,613
4,900
5,999
4,390

173,757

At December 31, 2014
Assets
Cash and cash equivalents
Loans and advances
Held-to-maturity financiaI assets
Property and equipment
lntangible assets
Tax recoverabte
Other assets

175,722
Less attowances for credit impairmdT---

49,620 391,049
95,625 21,715

193,487 364.524

75,000
54,935

55,0-17

152,1-gg

39,976

10,931

2,915
24,004

229,014

Liabilities
Deposits from customers
Other [iabilities
Dividend proposed
Deferred tax liabilities
Retirement benefit obtigations

lnterest sensitivity gap

3,634 374,016 130,631

5,360

- 3,029

374,016 143,194

962,747-_-_
g2g,7gg

5,360
46

3,029

4,175
842,399

85,820 129.577

(9,228)

120,349

321,509

46

321,554 3,634

189.8s3

_(6/q.].!_ _1_?03I!_ _zs 3.?o

I-ess altowances for credit impairmelf
_p,4nL
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3.

(vi)

FTNANCTAL RrSK MANAGEMENT (CONT'D)

lnterest risk (Cont'd)

Sensitivitv analvsis

lf interest rates had been 5 points higher/tower and atl other variabtes were hetd constant as at year-

end, the Bank's results woutd have been increased/decreased as fottows:
2015 2014

lmpact on resutts

(vii) Fair values

sR'000

r38

ln respect of the on-batance sheet financial assets and tiabitities of the Bank consisting of fixed

assets, investments and current taxation except for loans and advances, the estimated fair vatues as

at the date of the reporting period approximate their carrying amounts as shown in the statement of
financiaI position.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continuousty evaluated and are based on historical experience and

other factors, inctuding expectations of future events that are believed to be reasonabte under the

circumstances.

Critical accountinq estimates and assumptions

The Bank makes estimates and assumptions concerning the future. The resutting accounting

estimates wit[, by definition, setdom equal the retated actual resutts. The estimates and assumptions

that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabitities within the next financial year are discussed below.

(a) lmpoirment of loans ond odvances

The Bank reviews its loans and advances portfotio on a regular basis to assess whether any attowance

for credit impairment losses for loans and advances shoutd be recognised in the statement of
comprehensive income. ln particular, judgement is made about the amount and timing of future cash

ftows when determining the [eve[ of altowance required. The atlowance for credit impairment losses

is based on the best estimates avaitabte. However, the actual amount of impairment may differ from
amount provided resutting in higher or lower charges to the statement of comprehensive income.

The Bank fotlows the guidetines of the Central Bank of Seychetles for provision for credit impairment
in addition to the regutations of the Financial institutions (Credit Ctassification and Provisioning)

Regutations 2010, as amended 2011, for provision for credit impairment. The Directors have

estimated that these provisions do not materiatty differ from those required as per lnternational
Financia[ Reporting Standards (IFRS).

lmpoirment of other ossefs

At each financial reporting year end, the Bank's management reviews and assesses the carrying
amounts of other assets and where relevant, write them down to their recoverabte amounts based on

best estimates.

H e ld - to - matu ri ty i nve stm e nts

The Bank fottows the guidance of lnternational Accounting Standards (lAS) 39 - "Recognition'and

Measurement" on ctassifying non-derivative financial assets with fixed or determinable payments and

fixed maturity as hetd-to-maturity. This ctassification requires significant judgement. ln making this
judgement, the Bank evatuates its intention and abitity to hotd such investments to maturity.

sR'000

t 113

(b)

(c)
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4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

(c) Held-to-maturity investments (Cont,d)

lf the Bank fails to keep these investments to maturity other than for specific circumstances
exptained in IAS 39, it witt be required to rectassify the whote class as avaitabte-for-sale. The
investments would therefore be measured at fair value and not at amortised cost.

(d) Property and equipment

Useful lives and residual values

Determining the carrying amounts of property and equipment requires the estimation of the usefut
[ives and residual values of these assets which carry a degree of uncertainty. The Directors have used
historical information retating to the Bank and the relevant industry in which it operates in order to
best determine the useful lives and residuat vatues of property and equipment.

(e) Revaluation

The Bank measures tand and buitdings at revatued amounts with increases in the carrying amount
arising on revaluation are credited to revatuation reserve in equity. Decreases that offset previous
increases of the same asset are charged against revatuation reserye directty in equity; att other
decreases are charged to the statement of profit or [oss. The Bank engaged independent vatuation
speciatists to determine fair vatue of its properties as at December 31,201L The Directors are of the
opinion that the carrying amount of the property and equipment approximate its fair vatue at
December 31,2014. The next revatuation is expected in 2015.

(f) Fair value estimation

The fair vatue of financiat instruments traded in active markets is based on quoted market prices atthe end of the reporting period. A market is regarded as active if quoted prices are readily and
regutarty available from for exampte, a stock exchange and those prices represent actual and
regutarty occurring market transactions on an arm's [ength basis. The quoted market price used for
financia[ assets hetd by the Bank is the current bid price. These instruments are inctuded in tevet 1. .

lnstruments included in teve[ 1 comprise primarity quoted equity investments ctassified as trading
securities or avaitabte-for-sate ctassified as trading securities or avaitabte-for-sale.

The fair vatue of financiat instruments that are not traded in an active market is determined by using
vatuation techniques. These valuation techniques maximise the use of observable market data whereit is avaitabte and rety as tittte as possibte on specific estimates. lf att significant inputs required to
fair vatue an instrument are observable, the instrument is inctuded in tevet 2.

lf one or more of the significant inputs is not based on observabte market data, the instrument is
inctuded in [eve[ 3.lf one or more of the significant inputs is not based on observable market data,
the instrument is inctuded in tevet 3.
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4. CRTTTCAL ACCOUNTTNG ESTTMATES AND JUDGEMENTS (CONT'D)

Critical accountine estimates and assumptions (Cont'd)

(g) Pension benefits

The present vatue of the pension obtigations depends on a number of factors that are determined on

an actuarial basis using a number of assumptions. The assumptions used in determining the net cost
for pensions include the discount rate. Any changes in these assumptions witl impact the carrying
amount of pension obtigations.

The Company determines the appropriate discount ra'te at the end of each year. This is the interest
rate that shoutd be used to determined the present vatue of estimated future cash outftows expected
to be required to settte the pension obtigations. ln determining the appropriate discount rate, the
Company considers the interest rates of high-quatity corporate bonds that are denominated in the
currency in which the benefits witt be paid, and that have terms to maturity approximating the terms
of the retated pension tiabitity.

The Company has not carried out any actuarial vatuation since the Directors have based themsetves
on the method as prescribed by the Seychettes Employment Act and they have estimated that the
amount of tiabitity provided witl not be materiatty different had it been computed by an externa[
Actuary.

(h) Functional currency

The Board of Directors have determined the Seychettes Rupees to be the functiona[ currency of the
Company.

(i) Limitation of sensitivity analysis

The sensitivity anatysis demonstrate the effect of a change in a key assumption white other
assumptions remain unchanged. ln reality, there is a corretation between the assumptions and other
factors. lt shoutd also be noted that these sensitivities are non-tinear and [arger or smatter impacts
should not be interpotated or extrapolated from these resutts.

The sensitivity analyses do not take into consideration that the Bank's assets and tiabitities are
activety managed. Other timitations include the use of hypothetical market movements to
demonstrate potential risk that onty represent the Bank's views of possibte near-term market changes
that cannot be predicted with any certainty.
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5. CASH AND CASH EQUIVALENTS

Cash in hand

Foreign currency notes and coins
Balances with Centrat Bank of Seychettes
Batances with banks abroad
Batances with local banks
- Seychettes rupees
- Foreign currencies

6. LOANSANDADVANCES

Gross loans and advances (see note (a) beiow)
Accrued interest
Less: Provision for credit impairment (see note (b) betow)

Maturity and currency profites of loans and advances are detaited

Movement in provision for credit impairment is given betow:

At January 1,

Written backl(off) during the year (note 25(a))
(Credit)i Charged to statement of profit or loss (note 25(a))
At December 31,

Summarised as:
- GeneraI provisions
- Specific provisions

(d) Credit concentration of risk by industry sectors:

Trade

Buitding and construction
Tourism

Personal

Others

Tota[ gross toans

Accrued interest
Less: Provision for credit impairment (see note (b) above)

1 ,913,191 4,661,374
1,947 ,4gg 8,973,976

_?26,973,O94 227,197,792

201s 2014

2A15 2014
SR

25,055,176
4,256,095

186,533,445
7,167,709

SR

24,193,997

3,774,729
182,251,576

3,332,231

471,492,2A3
2,A69,g0g

(9,214,0071
464,338.105

-

under notes 3(iii), (iv) e (vi).

2015

SR

494,153,605

1,450,319

(9,227,647)

496,376,277

- 2014

SR

(a)

(b)

(c) The fair vatue of loans and advances approximate their amortised cost and they are att denominatedin Seychettes rupees.

SR

9,227,647
7,792

(21,422)
9.214.OO7

4,52O,456
4,693,551
9.214.OO7

?,015

SR

9,606,399

(679,288)

300,546

9,227,647

-

4,595,060
4,632,597
9,227,647

- 2014

27,555,996
47,425,319
39,402,072

142,029,o39

SR

24,769,039
49,407 ,715
41 ,239,425

133,050,445

245,696,992

SR

215,070,977
471,492,203

2,069,gog

19,214,0On
464,339,105

494,153,605

1,450,319

(9,227 ,647)
486,376,277

-
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7. HELD-TO-MATURITY FINANCIAL ASSETS

(a) The movement in hetd-to-maturity financial assets is as summarised betow:

At January 1,

Additions

Matured

Accrued interests
At December 31,

Analysed as: Non-current
Current

(b) Hetd-to-maturity financial assets include the fotlowing:

Maturity Date

Mar - Dec 2016

Mar 16 - Jun 19

Jan 2017

Buitdings on Furniture

leasehold [and and equipment

2015 2014

SR SR

172,357,O95 82,147,824

133,945,527 178,754,600

(95,544,095) (90,097,3241

4,251,489 1,556,995

215,010,016 172,357,095

(43,715,000) (81,715,000)

171,295,016 90,64?,095

2015 7014

SR

132,804,207 90,168,130

80,126,631 80,126,631

2,079,178 2,062,334

Treasury bilts

Treasury bonds

Government stock

8. PROPERTYAND EQUIPMENT

Cost and valuation
At January 1,2014
Additions

At December 31, 2014
Additions

Disposals

Revaluation surplus

At December 31,2015

Accumulated depreciation
At January 1,2014
Charge for the year

At December 31, 2014
Charge for the year

Disposals

Revaluation surplus

At December 31,2015

NET BOOK VALUE

At December 31,2015

At December 31,2014

lnterest Rate

%-
1.4y" ^ 15%

4% - 5.50%

8.50%

Motor

vehictes

Computer

equipment

SR

(c)

(d)

_u 5,0 1 o,o 1 9._ JlL;ll,oes_

Maturity and currency profites of hetd-to maturity financiatassets are detaited under notes 3(iii), (iv) & (vi).

The fair vatue of hetd-to-maturity financial assets approximate their amortised cost and they are at[

denominated in Seychelles rupees.

Total

SR

35,771,255

51 3,536

SR

6,136,591

563,240

5R

1,992,805

922,OOO

5R

12,599,295

149,947

SR

56,399,946

2,149,923

36,284,891
31 ,898

3,058,555

6,699,831

502,544
2,914,905

(982,061)

12,749,242
668,065

58,548,769
1,302,547
(982,061)

3,058,555

39,375,344 7,302,375 1,932,744 13,417,307 61,927,770

'16,959,305

2,613,720

1 ,527 ,1?-6 8,578,155

262,314 1,175,753
1,863,512

954,708
2,818,220

955,505

(2,782,268)
991,457

4,990,512

220,945
19,573,O25

2,647,349
(982,061)

12,782,268\
5,473,873 1,O48,334 10,942,381 18,456,045

38,383,887 1,828,502 784,410 2,474,926 43,471,725

33,466,671 1,498,374 1,025,365 2,995,334 38,975,744

5,211,457
262,416

1,789,44O 9,753,908

240,955 1,188,473
(982"061)
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42,125,714

(b) Had buitdings been kept at cost, the net book value would have been as fottow:

PROPERry AND EQUTPMENT (CONT'D)

(a) Analysis of cost and vatuation

Cost

Revaluation surptus

Cost

Accumulated depreciation

(f) Significant unobservabte valuation input

Price per square metre

Buitdings on

leasehold land

5R

21,266,944

20,859,970

2015

SR

21,266,944
(9,129,394)

12,137,460

Land and buitdings comprise payments in respect of teasehotd tand and improvements to teasehold
land and buitdings amounting to sR 1 ,322,957 and sR 7,o8o,1Bz respectivety. The period of the lease
is 77 years ending in the year 2071.

The Bank's land and buitdings were [ast revatued at January B, zo15 by Niget Antoine Roucou & co,
Quantity surveyor and Property consuttant, an independent professionatty quatified vatuer, and they
have appropriate quatifications and recent experience in the valuation of properties in the relevant
locations' The present market value was determined on an open-market basis by reference to market
evidence of transaction prices for simitar properties. There has been no change to the vatuation
technique during theyear. The next revatuation is expected to be in 201g.

The Directors are of the opinion that the carrying amounts of property and equipment approximate
their fair vatue at December 31,2015.

2014

SR

21,266,944

(9,594,720)

12,672,124

(c)

(d)

te)

Range - SR

10,529 - 29,101

(g)

significant increase/(decrease) in estimated price per square metre in isotation woutd result in
significantly higher/(tower) fair vatue.

The vatuation of tand and buitdings of the Bank were carried out by external vatues and fatts within
category [eve[ 2 of the fair vatue hierarchy. No change was noted during the current year.

one of the buitdings of the Bank on Prastin 
^lstand 

was not revalued during the year since it is ,
undergoing renovation and the Directors have therefore estimated that the carrying amount of that
asset approximates its fair vatue at December 31,2015.

(h)
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9. INTANGIBLE ASSETS

Cost

At January 1,

Additions

At December 31,

Amortisation
At January 1,

Charge for the year

At December 31,

Net book value

At December 31,

10. OTHERASSETS

Computer software

2015 2014

SR

20,026,59O

1,179,236

SR

16,251,945

3,774,645

21,205,826 20,026,590

7,696,302

1,399,384

9,095,686
1,41O,42O

10,506,106 g,og5,6g6

10,699,72O 10,930,904

2015 2014

Other receivabtes
Less: provision for credit impairment ( note 25)

Prepayments

Receivabte from Government of Seychettes (Notes (b) and 17)

US Dottars

Seychettes Rupees

11. TAX

(i) Statement of financial position - tax recoverabte

At January 1,

Charge for the year (see note (iii))

Payments during the year

Refunds during the year

At December 3't,

5,075,863 10,152,402

15,539,881 13,951 ,427

20,615,744 24,003,929

2015 2014

SR

6,743,2O9_

SR

17,386,222

(456,6691

6,743,209

3,944,935

9,927,600

11,929,553

2,146,676

9,977,600

2o,615,744 24,003,829

(a) The carrying amount of other receivabtes approximate their fair vatues.

(b) Amount due from Government of Seychettes is unsecured, non-interest bearing and have no fixed

repayment terms and has been ctassified as current asset based on Directors'opinion.

(c) The carrying amount of 'other assets' approximate their fair vatue and are denominated in the

foItowing currencies:

2011 2014

SR

12,914,8221
4,204,389

14,67O,9911
2,954,865

SR

(1,194,698\

3,757,915

(5,478,039)

(426,5591 (2,914,8221
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11. TAX (CONT'D)

(ii) Statement of profit or loss -tax charqe

Appticabte tax rates
Taxabte income threshotd

< sR 1,000,000
>sR 1,000,000

CUSTOMER DEPOSITS

2015 2014

(iii)

Current tax on adjusted profit for the year at appticabte tax
rates (see note (iv))
Deferred taxes (note 15(b))

Tax on the Bank's profit before tax differs from the theoreticat
basic tax rate of the Bank as fottows:

Profit before tax

Tax catcutated at appticabte tax rates (note (iv) betow)
lncome not subject to tax
Expenses not deductibte for tax purposes
(Surptus)/Deficit of capitat atlowance over depreciation

amount that would arise using the

SR

4,204,399
1,696,216

5,990,605

-

SR

3,757,915

(213,802)

3,544,113

20142015

SR

17,933,399

5,939,022
(1,673,903)

332,359
(292,0891

4,2O4,399

-

SR

12,347,695

3,994,736

(841,079)

550,716

53,542

3,757,915

2015 &.'2014

Tax rates - %

25%

33%

2015 2014

Current accounts
Savings deposits

Time deposits

Accrued interest

Anatysis of customer deposits currency_wise is given betow:

- Seychettes rupees
- US Dottars
- Euro

- Others

SR

149,074,529
4O7,957,311

266,992,924

7,690,616
831,695,279

+'

SR

130,631,461

337,245,912

359,122,929

3,799,372

929,799,474

2014

SR

823,097,127

4,972,739

1,367,292

452,327

829,799,474

-

201s

SR

824,O72,0Oo

4,966,OO0

1,397,0oo
1,260,279

931,695,279

Maturity profite of customer deposits are detaited under notes 3(iii), (iv) e ui).

The range of interest on customer deposits varied from I .25% to g% (2014: 0.75% to 7%).
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13. OTHER LIABILITIES

Accruats

Other payabtes

14. DIVIDENDS

At January 1,

Dividend of SR 5 per share for2013
Dividend of SR 7 per share for2014

Finat dividend of SR 8 per share for 2015

Paid during the year

At December 31,

15. DEFERRED TAXES

Deferred tax tiabitity .

Deferred tax asset

Net deferred tax liability

(b) The movement on the deferred tax account is as fottows :

At January 1,

Credit for the year (see betow)

At December 31,

(Credit)/ Charge for the year is analysed as follows:
- Statement of profit or loss (note 11 (ii))
- Other comprehensive income
- Reversal to other comprehensive income

201 5 2014

SR

554,432
9,058,463

SR

428,001

4,931,800

9,612,895 5,359,801

2015 2014

SR

46,000

3,ooo,ooo
4,200,000
4,800,000

(7,246,0001

4,goo,ooo

SR

46,200

(200)

46,000

(a) There is a legatty enforceabte right to offset deferred tax assets and deferred tax tiabitities when the

deferred taxes retate to the same fiscal authority on the same entity. The fottowing net amounts are

shown in the statement of financia[ position:

2015

SR

4,405,348

(1,377,6321

5,ggg,g13 3,077,716

2015 2014

2014

SR

7,444,452
(1,445,5391

SR

3,027,716
2,971,197

SR

5,621,122
(2,593,4061

__:fe8,:E_

1,686,216
1,927,472
(642,4911

2,971,197

3,027,716

(213,802)

(2,379,604)

(2,593,406)
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(c)

(i)

1s. DEFERRED TAXES (CONT.D)

The movement in deferred tax assets and tiabitities during the year is as fotlows:
Deferred tax liabilities

Accelerated tax
depreciation

SR

4,45g,ggg

(53,541)

At January 1,2014
Credited to statement of profit or [oss
Credited to other comprehensive income
At December 31, ZO14

Charged to statement of profit or [oss
Charged to other comprehensive income
Reversal to other comprehensive income
At December 31, 2O1S

Deferred tax assets

At January 1,2014
Credited to statement of profit or [oss
At December 31, 2O14
Credited to statement of profit or loss
At December 31,2015

RETIREMENT BENEFIT OBLIGATIONS

Length of service compensation
Movement in tength of service compensation
below:

At January 1,

Paid during the year
Charged to statement of profit or loss (note 23)
At December 31,

SHARE CAPITAL

Authorised share capital
At December 31,

lssued share capital
- Futty paid (See note 17(a))
- Unpaid (See notes 17(b) and 10)

payabte under the Seychettes Emptoyment Act is given

4,405,349
1,754,123

6,159,471

-

Revaluation

of assets

SR

2,379,604

(2,379,6041

1,g27,47;
(642,4911

1,294,991

Total

SR

6,939,493

(53,541)

(2,379,6041

4,405,349
1,754,123
1,927,472
(642,4911

7,444,452

-

Retirement

benefit
obligations

SR

(1,217,371)

(160,261)

(1,377,6321

(67,9071

-(1,441s39)-

20142015

4,39O,421

SR

4,174,643
(1,355,2431

1,561,O21

SR

3,699,002

(1,202,135)

1,697,776

4,174,643

-
2015ft',2014

SR

60,000,000

-

50,O72,40O

9,927,600
60,000,000

-
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17. SHARE CAPTTAL (CONT'D)

(a) During the year ended December 31,2011, the issued share capital was increased from 50,000 shares
of SR 200 each to 600,000 shares of SR 100 each. The increase of issued share capita[ was funded.
through capitatisation of retained earnings as bonus shares for SR 26 mittion and cash of SR 14
miItion.

(b) A batance of SR 9.9 mitlion is stitt due on the issued shares which under Section 56 of the Companies
Act 1972 is payabte within the next five years, i.e. by December 31 , 2016.

18. STATUTORY RESERVE

2015 2014

SRSR

At January 1,

Transfer during the year (page 5)

At December 31,

lnvestment in hetd-to-maturity financiaI assets

Loans and advances

Cash and short term funds

70. INTEREST EXPENSE

Customer deposits

Deposits and borrowing from other banks

21. FEE INCOME AND COMMISSIONS

Fees and commissions arising on:
- Commission
- Foreign currency transactions

15,714,279 13,953,565

2,409,559 1,760,714

18,122,937 15,714,279

Section 24(1) of the Financia[ lnstitutions Act, 2004 requires that a Statutory Reserve Fund be
maintained from an appropriation of not less than 20% of net profits for the year before any transfers
until such reserye is equal to the Share Capital of SR 60 mittion.

19. INTEREST INCOME

2015 2014

SR

11,496,719

61,489,366

3,ggl,926

SR

5,091,106

58,329,349

1,000,142

76,868,011 64,420,596

2015 2014

SR

26,246,763
243,961

SR

22,388,660

161,961

26,490,724 22,550,621

2015 2014

SR

719,196
74,141

5R

717,133

56,1 58

773,291793,337
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22. SUNDRY INCOME

Bank charges and other related income
Sundries

23. EMPLOYEE BENEFIT EXPENSE

Wages and salaries

Directors'fees and remuneration (see note (a) betow)
Retirement benefit obtigations (note 16)

Other pension costs

Other staff costs

(a) Directors'fees and other emotuments are detaited betow:

Directors'fees
Esther Boniface

Joe[ de Commarmond

Robert Morgan

Patrick Payet

Sandy Mothee

Directors' other emoluments
MichaeI Benstrong

Syed Naqi

2015 2014

SR

14,703,729

555,699

SR

9,993,054

33,933

10,026,99715,259,427

2015 2014

SR

17,7O3,923
2,411,769
1,561,021

320,969
1,O11,394

SR

1 5,013,913

2,174,991

1,697,776

290,444

1,147,320

20,314,34423,009,966

2015 7014

SR

14,40O

14,40;
28,800
12,257

SR

14,400

9,160

14,400

24,000

Total

69,857

405,195
1,936,717

2,341,912

_2,411J69--

61,960

662,826

1,450,205

2,113,031

2,174,991
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24. OTHER EXPENSES

Auditors' remuneration
Premises cost

Computer maintenance expenses

Card expenses

Security services

Stationery and postage expenses

Advertising and promotion expenses

CSR tax
Tcurism marketing tax
Fue[, conveyance and vehictes maintenance

Legal and professional charges

Licenses, insurance and subscription

Tetecommunication

AGM expenses

Others

25. PROVISION FOR CREDIT IMPAIRMENT

Loans and advances (note 6(b))

Other assets (note 10(b))

(a) Movement in provision for credit impairment is given betow:

At January 1,

Loans and advances written off during the year (note 6(b))
Reversal of provision during the year (note 10)

(Credited)/Charged to statement of profit or loss (note 6(b))
At December 31,

26. COMMITMENTS

(a) Capital commitments

Approved and contracted for:
Property and equipment
lntangible assets

(b) Loan commitments

Loans approved but not yet disbursed

2015 2014

SR

100,625
4,733,656
3,94O,124
3,520,900
1,371,921
1,326,968

309,650
389,975
389,975
413,433
913,308
643,656

1,419,031
154,329
853,704

SR

123,625

4,536,117

4,110,537

2,978,890
1,308,875

1 ,343,019
649,296

375,259

375,259

338,343

110,200

972,174
1,407,695_

406,494

20,480,253 19,035,792

2015 2014

SR

9,214,OO7

SR

9,227,647

456,669

9.214.007 9.684.316

2015 2014

SR

9,684,316
7,792

1456,6691
(21,422'

_9,217N_

2015

5R

10,066,235

(679,2891

297,369

9.684.316

2011

SR

6,325,421
2,096,000
8,421,421

2015

SR

6,529,W
1,500,0m

SR

63,256,000

8,029,5m
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26. COMMITMENTS (CONT'D)

(c) Operating lease commitments

The Bank leases various outtets under operating tease agreements which have varying terms, escalation
clauses and renewat rights.

The future minimum lease payments under non-cancettabte operating [eases are as fottows:

?.015 2014

Within one year
Later than one year and not [ater than five years
Later than five years

27. RELATED PARTY TRANSACTIONS

December 31, 2015
Parastatals
Government organisations and agencies other than parastatals

December 31, 2014
Parastatats
Government organisations and agencies other than parastatals

Satary and short term emptoyment benefits

28. CONTINGENT LIABILITIES

SR

1,303,600
5,211,4OO

16,134,600

SR

1,303,600

5,211,400

17,437,200
22,649,600 23.952.200

lnterest on
Deposits deposits

sR'000 sR'000

?.06,596

_u29_

142,395

147.381

Transactions with retated parties are made at normal market prices.

Outstanding balances at the year-end are interest-bearing. There has been no guarantees provided or
received for any retated party payabtes or receivabtes. For the year ended December 31, 2015, the
Bank has not recorded any impairment of receivables relating to amounts owed by related parties (2014:
Nit). This assessment is undertaken at the end of each financial year through examining the financiat
position of the retated party and the market in which the tatter operates.

Key management personnel

3,313
992

773

122

(a)

(b)

(c)

2014

SR SR

2,341,912 2.113.031

2015

At December 31, 2015, the Bank had contingent tiabitities in respect of bank and other guarantees and
other matters arising in the ordinary course of business from which it is anticipated that no material
tiabitities would arise. The Bank has given guarqntees in the ordinary course of business, amounting to
SR 600k (2014: SR 1.1m) to third parties.
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29. EVENTS AFTER REPORTING PERIOD

The Minister of Finance and the Btue Economy annouced the second round of sate of shares of the

Government to account hotders and staff of the Bank on March 23,2016. This second round wit[ comprise

the sate of 99,276 shares at a face value of SR 1OO which remained unsubscribed during the first round of

sate of shares in 2011 .

30. FINANCIAL SUMMARY

2015 2014 2013 2012 2011

Operating profit before provision

Provision for credit impairment

Profit before tax

Tax expense

Profit for the year

Transfer to statutory reserye

Dividends

Retained earning brought forward

Bonus shares issued

Retained earnings carried forward

EQUITY

Share capitaI

Statutory reserve

Revatuation reserye

Retained earnings

23,002 15,959

sR'000

17,912
21

17,933
(5,891)

12,O42
(2,4O9\

(12,000)

23,OO2

20,635

60,000
18,123
26,189
20,636

sR'000

12,645
(2971

12,348

8,804

(1 ,761-)

15,959

sR'000

13,213

(2,421\

sR'000

17,366

(3,440)

sR'000

1 6,509

(3,071)

13,438

(7,4581

5,980

(1,196)

32,145

(26,000)

10,792

(6,458)

13,926

(4,4721

4,334
(867)

12,492

9,454
(1,891 )
(6,000)

10,287

60,000

15,714

21,633

23,002

60,000

13,953

19,253

15,959

12,492

60,000

13,087

16,873

12,492

10,929

60,000

11,196

21,633

10,929

124,948 120,349 109,165 102,452 103,758
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