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PROPERTY I ANAGEI,iENT CORPOMTION

DIRECTORS' REPORT

The Directors have pteasure in submitting their report together with the audited financial statements of the

Corporation for the year ended December 31,2015'

PRINCIPAL ACTIVITIES

The Corlporation was created under the Property Management Corporation (PMC) Act, 2004 and is engaged in

the sale, lease or renta[ of ftats and houses. The operations and activities of PMC was previously integrated

within those of HFC but the two entities were separated effective September 1,7013-

RESULTS 
sR

Loss for the Year
Retained earnings brought forward

Revenue deficit carried forward

EQUIPMENT AND INVESTMENT PROPERTIES

Additions to equipment of SR 1.1m during the year comprised furniture &, equipment and Vehicte. Additions

to investment properties were sR 4.9m and disposats amounted to sR 2.4m during the year under review-

The Directors are of-the opinion that fair vatues of equipment and investment properties of the corporation

at Decembe r 31, ZO15 do not differ materiatty from their carrying amounts at the end of the reporting year.

DIRECTORS AND DIRECTORS' INTEREST

The Directors of the Corporation from the date of the sptit to the date of this report are:

(6,388,496)

4,194,775@fr1

Yves Choppy

Jules Baker (appointed 3 March 2016)

Ronny Patmyre

Marie-Cetine Vidot

Wattace Cosgrow (Resigned 2 February 2015)

Marcus Simeon (Appointed 8 Aprit 2015)

Etizabeth Charles

Linda Mttiam-Metanie
Timothe Sinon (Resigned 1 March 2016)

2014 &.2015
Number of shares

Nit

Nit

Nit

Nit

Nit

Nii
Nit

Nit

Nit



PROPERTY MANAGEMENT CORPOMTION

DTRECTORS' REPORT (CONT'D)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The Directors are responsibte for the overatl management of the affairs of the Corporation inctuding the

opeiations of the Corporation and making investment decisions.

The Board is responsibte for the preparation and fair presentation of these financiat statements in

accordance with Generatty Accepted Accounting Standards in Seychettes and in comptiance with the

Property Management Corporation Act, 2004. This responsibitity inctudes: designing, imptementing and

maintaining internal control relevant to the preparation and fair presentation of financia[ statements that

are free from material misstatement, whether due to fraud or error; setecting and apptying appropriate

accounting pol.icies and making accounting estimates that are reasonabte in the circumstances. The

Directors have the generat responsibitity of safeguarding the assets, both owned by the Corporation and

those that are hetd in trust and used by the Corporation.

The Directors consider they have met their aforesaid responsibitities.

AUDlTORS

The Auditor General of Seychettes has been mandated to audit the financiat statements of the Corporation

pursuant to Section 21 of Part lV - Financial Provisions of the Property Management Corporation Act, 2004.

BOARD APPROVAL

2(a)

Ronny Palmyre

Director
*,,k4
Director

Marcus Simeon

Director
W,

il|ill/b.
Linda William-Melanie
Director

Dated:16JUN2016
Victoria, Seycheltes

triffidtttG-.r"t
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REPORT OF THE AUDITOR GENERAL TO THE BOARD OF'

THE PROPERTY MANAGEMENT CORPORATION
FOR THE YEAR ENDED 31 DECEMBER 2015

Pursuant to the powers conferred on me by Section 2l ofthe Property Management Corporation

Act, 2004,I have caused BDO Associates (Chartered Accountants) to audit on my behalf the

financial statements of the Authority for the period ended 31 December 2015 as set out on pages

4 to 18.

The Board of Directors' Responsibilify for the Financial Statements

The Board of Directors is responsible for the preparation and fair presentation of these financial
statements in accordance with Generally Accepted Accounting Standards in Seychelles and in
compliance with the requirements of the Property Management Corporation Act, 2004 and the

Public Enterprise Monitoring Commission Act, 2013. This responsibility includes designing,

implementing and maintaining intemal control relevant to the preparation iurd fair presentation of
financial statements that are free from material misstatement, whether'due to fraud or error,

selecting and applying appropriate policies, and making accounting estimates that are reasonable

in the circumstances.

Auditor's Responsibility

My responsibility is to express an opinion on those financial statements based on the audit. The
audit was conducted in accordance with lnternational Organisation of the Supreme Audit
Institutions (INTOSAI)rAuditing Standards. Those standards require that I plan dnd perform the

audit to obtain reasonable assurance that the financial statements are free from,material
misstatement. An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. The procedures selected depend on the

auditor's judgneent, including the assessment of the risks of material misstatement of the

financial itatements, whether due to fraud or eror. In making those risk assessments, the

auditors consider internal control relevant to the Corporation's preparation and fair presentation

of the financial statements in order to design audit procedures that'are appiopriate in the



3 t")
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation's intemal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Board of
Directors as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for the audit opinion.

Basis of Qualified Opinion

Provision of Credit Impairment

The Corporation's accounting system cannot provide an ageing of rent receivable from tenants.
In the absence of an aged analysis of rental due or other documents giving such details, we were
unable to perform adequate audit procedures in respect of those receivables and could not
ascertain the adequacy of provision for credit impairment.

Audit Opinion

In my opinion, except for the possible eflects of the matter described in the Basis of Qualified
Opinion paragraph, the financial statements on pages 4 to 18 fairly present the financial position
of the Property Management Corporation as at 31 December 2015 and the results of its
operations and cash flows for the year then ended in accordance with Generally Accepted
Accounting Standards in Seychelles and comply with the provisions of the Property Management
Corporation Act, 2004.

Marc Benstrong
AUDITOR GENERAL

2l Jwre20l6
Victoria



PROPERTY AMNAGEMENT CORPORATION

BALANCE SHEET AS AT DECEMBER 31,7015

Notes 2015 2014

5RSR

ASSETS

Non-current assets

Property and equiPment

lnvestmbnt ProPerties
Finance [ease receivabtes

Current assets

lnventory
Trade and other receivabtes

Cash and bank batances

TOTAL ASSETS

EQUITY AND LIABTLITIES

EquitY
Capitat reserve

(Revenue deficit)/Retained earnings

LIABILITIES

Non-current liabilitY
Reti rement benefit obti gations

Current liabititY
Trade and other PaYabtes

Total liabilities

Total equitY and liabilities

Marcus Simeon

Director

5

6

7

1,764,217

182,733,406
553,365,603

1,284,368

187,561,780

539,350,M5

737,863,226 728,196,193

15,723,960
19,191,141
19,496,179

13,981,687

17,655,757

31,637,444

759,833,637

54,411,28O

792,274,506

10 791,154,764

12,193,7211
788,961,043

754,488,568

4,194,775

758,683,343

11

17

385,201

2,928,262 606,853

1,150,2943,313 463

792,274,506 759,833,637

r1,,0 JUN 2016
These financiat statements have been approved for issue by the Board of Directors on

fi

rg;Ji,;e)

y'f*
Ronny Patmyre

Director

,/ruk_
Lihda william-Melanif
Director

The notes on pages 8 to 18 form an integral part or these financial statements

Auditors'RePort on Pages 3 and 3(a)

..N#*",

efilhbeth charles
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PROPERTY TT{ANAGEMENT CORPOMTION

INCOME STATEIAENT - YEAR ENDED DECEMBER 31,2015

Notes 2015 2014

Revenue

Operating expenses

Gross (loss)/profit

AdministratiYe expenses

Other income

(LossyProfit for the year

13

14(al

14(a)

15

SR

53,96.t"561

(56,435,540)

SR

47,235,566

(41,154,7561

(2,469,9791

(8,491,586)

1,573,069

6,080,810

(7,187,3r'.31

1,984,950

(6,388,496) n8317

The notes on pages I to 18 form an integrat part of these financial statements

Auditors'REport on pages 3 and 3(a)



PROPERW I,iANAGEMENT CORPORATION

STATEMENT OF CHANGES IN EqUTY. YEAR ENDED DECEIABER 31,2015

Note

"Gipital

reserye
Retained

earnings Total
SR

754,488,568

36,666,196

SR

4,194,775

(6,388,496)

791,154,764 (2,193,7211 788,96{,043

695,759,650

SR

758,683,343

(6,388,496)

36,666,196

AtJanuary 1,2015

Loss for the year

ltovements during the year

At December 31,2015

AtJanuary 1,2014

Profit for the year

Movements during the year

At December 31,2014

10

10 58,728,918

3,416,458

T18,317

699,176,108

T18,317

58,728,918

754,488,568 4,194,775 758,683,343

The notes on pages 8 to 18 form an integrat part of these financial statements

Auditors'Report on pages 3 and 3(a), \{.



PROPERTY MANAGEMENT CORPOMTION

CASH FLOW STATEMENT - YEAR ENDED DECEMBER 31,2015

Notes 2015 2014

Cash flows from operating activities
(Loss)/Profit for the year

Adjustments for:
Depreciation of property and equipment
Amortisation of investment properties

lnterest charge on finance lease

Movement in provision for credit impairment
Movement in capital reserye

Movement in retirement benefit obtigations
Profit on disposal of assets

Changes in working capital items:
lnventory
Trade and other receivabtes

Trade and other payables

Net cash inflow from operating activities

Cash flows from investing activities
Additions to property and equipment
Additions to investment properties

Proceeds from disposal of properties and equipment
Net cash used in investing activities

Cash flows from financing activities
Additions to finance lease

Net repayment of finance [eases

Net cash used in financing activities

Net increase in cash and cash eguivalents

lrtovements in cash and cash equivalents
At January 1

lncrease

At December 31,

5

6

The notes on pages 8 to 18 form an integral part of these financial statements
Auditors'Report on pages 3 and 3(a)

SR

(6,399,496)

5 641,900
6 9,737,920
7 (15,818,111'
14 (1,267,6601

10 36,666,196
11 (158,240)
15. (2,74g,545',)

20,672,964

8 (15,723,960)
9 (:,927,7641
12 2,321,409

3,342,549

(1,146,172\
(4,909,4461
2,764,969

(3,290,650)

14o,1o2,8421
41,891,365

1,799,523

1,840,422

17,655,757
1,840,422

-1e1ww

SR

778,317

465,638

9,333,956

('t3,892,569)

(1,992,0821

58,728,919

430,0_12

53,852,'191

960,41'.|

(2,250,7911

52,561,821

(722,6/.51

(12,816,9621

2,559,000

(10,981,607)

(61,238,349)

30,592,196

(30,u6,1521

loww

6,721,695
10,934,(X2

17,655,757

8

8



PROPERTY MANAGEMENT CORPOMTION

NOTES TO THE FINANCIAL STATE'IAENT - YEAR ENDED DECEMBER 31,2015

1. GENERAL INFORMATION

property Management Corporation is a corporate body incorporated under the Property Management

Corporation Act,2004 with perpetua[ succession and a common seal and is domicited in Seychettes. lts

objectives are to ensure the equitabte provision of tiving accommodation to the peopte of Seycheltes

by iate, lease or rental of ftats and houses in accordance with the poticy of the Government; to

manage and maintain buitdings and other property on behatf of the Government; and to ensure the

provision of utitity services for the rental of ftats and houses.

The Corporation is whol.ty owned by the Government of Seychettes and the principal ptace of business

is located at Oceangate House, Victoria, Seychettes.

2. SIGNIFICANTACCOUNTING POLICIES

The principal accounting poticies adopted in the preparation of these financiat statements are set out

betow. These poticies have been consistentty apptied to atl the years presented, untess otherwise

(a) Basis of preparation

The financial statements of Property Management Corporation compty with the Property Management

Corporation Act, 2004 and have been prepared in accordance with Generatty Accepted Accounting

Standards in Seychettes. The financiat statements are prepared under the historicat cost convention,

except that:

(i) Finance Lease receivabtes from tessees under the House Purchase Scheme are stated at their fair

vatues and comprise costs of houses inctuding discounts and capitatised interest.

(ii) lnvestment properties are stated at their costs/deemed costs.

(b) Property and equipment

property and equipment are carried at historical cost/deemed cost less accumulated depreciation.

Historicat cost inctudes expenditure that is directty attributable to the acquisition of the items.

Subsequent costs are inctuded in the assets'carrying amount or recognised as a separate asset as

appropriate, onty when it is probabte that future economic benefits associated with the item witl ftow

to the Corporation and the cost of the item can be measured retiabty.

Properties in the course of construction are carried at cost less any recognised impairment [oss. Cost

includes professional fees and for qualifying assets, borrowing costs capitatised. Depreciation of these

assets, on the same basis as other property assets, commences when the assets are ready for their

intended use.

Depreciation is catcutated on the straight [ine method to write off the cost of the assets to their

residual vatues over their estimated useful tife as fottows:

Furniture, equipment and vehictes 3 - 5 years

The assets' residual vatues and useful lives are reviewed, and adjusted if appropriate, at the end of

each reporting period.



PROPERTY MANAGEMENT CORPORATION

NOTES TO THE FINANCIAL STATEMENT'YEAR ENDED DECEMBER 31'2015

z. slGNlFlcANT ACCOUNTING POLIGIES (CONT'D)

' uiPment (Cont'd)(b) ProPertY and eq

}tisgreaterthanitsestimatedrecoverabteamount,itiswritten
Whgre the carrying amount of an.asset ts,:i:o"' L.srr '!- --

down immediatety-to its recoverabte amount'

Gains and losses on disposat of property and equipment lre 
determined by comparing proceeds with

carrying amount;d are inctuded in the lncome Statement'

(c) lnvestment ProPerties

rnvestment properties comprising f.a., and houses rented out are amortised over 25 years' These are

,tua"a at their costs or deemed costs'

costs associated with devetoping or maintaining investment properties are recognised as an expense in

the income statement'

(d) Financiat instruments 
- .^-^at;..

Financiat assets and tiabir,ities are recognised on the corporation's Batance sheet when the corporation

has become a party to the .on*u.i-rri p;rion, ot iiu inra.ument. The corporations accounting

poticies ln ,",pJa o?.nu main financiat instruments are set out betow.

(i) Trade and other receivables

Trade and other receivabtes are recognised initiatty at fair vatue and subsequentty measured at

amortised cost using trre erreitivu-i-,Er.r, rn"tnoo'ti, provision for.impairment' A provision for

impairment of trade ,".uir"jj"l is estautistr"a *i*'there is objective evidence that the

Corporation witt not uu 
"ur" 

io cotlect utt u*o,ii, due according to the originat terms of

receivabtes' 
'i

A provision for impairment of trade receivabtes.is estabtished when there is obiective evidence

that the corporation witt not;;;; to cortect utiurno*a, due according to the originat terms of

receivables. The amount "f 
;;;ouirion is the a,ri"r"".L between the assefs carrying amount

and the present vatue of J;"JJ'tuturu curn tiowr, discounted at the effective interestJate'

rn" u*olni;;.;ro;;"; is relognised in the income statement.'

Thecarryingamountoftradeandotherreceivablesapproximatetheirfairvatue.

(ii) Cash and cash equivalents

cashandcashequivatentsinctudecashinhand,cashatbanKandbankoverdrafts'cash
equivatents are short t",.,..n]gnty lT'1^'I::tments 

that are readity convertible to known

amountsofcashandwhicharesubjecttoaninslgnificantriskofchangeinvatue.



PROPERTY MANAGEMENT CORPOMTION

NOTES TO THE FINANCIAL STATEMENT . YEAR ENDED DECEMBER 31,2015
10

2. S|GNIFTCANT ACCOUNTTNG POLICIES (CONT'D)

(d) Financial instruments (Cont'd)

(iii) Trade and other payobles

Trade and other payabtes are stated at fair value and subsequentty measured at amortised cost

using the effective interest method. The carrying amount of trade and other payables

approximate their amortised cost.

(iv) Offsetting financial instruments

when the Corporation has a [ega[ enforceabte right to set off the recognised amounts and the
Corporation intends either to settte on a net basis, or to reatise the asset and tiabitity
simuttaneously.

(vii) Derecognition

The Corporation derecognises a financial asset where the coniractuat rights to cash ftows from the
asset expire or it transfers the rights to receive the contractuat cash ftows on the financial asset

in a transaction in which substantialty att the risk and rewards of ownership of the financiat asset

are transferred. The Corporation derecognises a financiat tiabil,ity when its contractual obtigations
are discharged or cancetted or expired.

(e) lnventory

tnventory comprises of tand and buitdings under devetopment. lnventory is initiatty recognised at cost
or deemed cost, and subsequentty at the lower of cost and net reatisabte vatue. Cost comprises atl
deemed costs, cosG of construction, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

(f) Finance lease receivables 
:

Receivabtes for finance leases from [essees under the House Purchase Scheme are stated at the vatues

agreed with the [essees for cost of the house including capitatised interest, if any. This is a House

Purchase Scheme offered to the lessees. Risks and rewards are vested and the ownership passed to the
lessees upon repayment of futl amount due to the Corporation.

Payments made by the lessees under finance leases are treated as repayment over the period of the
lease and are recognised in the lncome Statement.

lnterest on the House Purchase Scheme varies according to the social housing'scheme of the
Government which determines the instatment based on the income and repaying capacity of the



PROPERTY M.ANAGEMENT CORPOMTION

NOTES TO THE FINANCIAL STATEMENT. YEAR ENDED DECEMBER 31,2015

2. STGNTFTCANT ACCOUNTING POLICIES (CONT'D)

(g) Capitalreserye

The stated capitat originates from the contra credit entries to net assets transferred from HFC

transferred to the Corporation at nit consideration in 2013. Subsequent movements represent further

additions to properties transferred from the Government of Seychetles atso at nil consideration. lt atso

inctudes revatuations by Directors of assets previousty transferred. Reteases from capita[ reserve to the

income statement are in respect of finance lease receivabtes and the amount being equal to the

principal repayment by the lessees.

(h) Retirement benefit obligations

The Corporation provides for a payment of gratuity to permanent emptoyees. The amount provisioned

every year is based on the number of years the emptoyee has worked after the [ast payment date. The

tiabitity recognised in the balance sheet is the present value of the defined obtigation at the reporting

date less fair vatue of plan assets together with adjustments for unrecognised actuariat gains and

losses and past service costs.

(i) lmpairment of non financia[ assets

The carrying amount of the non financiat assets is reviewed at each reporting date to determine
whether there is any indication of impairment. lf any such indication exists, the asset's recoverabte

amount is estimated. An impairment loss is recognised for the amount by which the carrying amount of
the asset exceeds its recoverabte amount. The recoverabte amount is the higher of an asset's fair vatue

less costs to sett and its vatue in use. For the purposes of assessing impairment, assets are grouped at
the [owest levels for which there are separatety identifiabte cash flows (cash-generating units).

(j) Revenue recognition

Revenue comprises proceeds from renta[ of ftats, sate of property and other retated income. Rental of
ftats is accounted on accrual basis whereas sate of property and other retated income are accounted

on a cash basis.

(k) Provisions

Provisions are recognised when the Corporation has a present or constructive obtigation as a resutt of
past events; it is probabte that an outftow of resources that can be retiabty estimated witt be required
to settte the obtigation.

(1) Tax

Based on Section 23 of the Property Management Corporation Act, 2004 the Corporation is not be

tiabte to any tax in respect of its income and profits.

11



PROP ERTY,I,iANAG EMENT CO RPO RATIO N

NOTES TO THE FINANCIAL STATEMENT - YEAR ENDED DECEMBER 31,2015

3. FINANCIAL RISK MANAGEMENT

The Corporation's activities expose it to the fottowing financial risks: credit risk, fair value or cash ftow

interest rate risk and liquidity risk. The Corporation's overatl risk management programme focuses on

the unpredictabitity of financial markets and seeks to minimise the potential adverse effect on it's
financiat performance.

A description of the significant risk factors is given on the foltowing page together with the risk

management poticies appticabte.

(a) Credit risk

Credit risk is the risk of financiat [oss to the Corporation if a customer or counterparty to a financial
instrument faits to meet its contractual obl,igations. The Corporation is mainty exposed to credit risk

from lessees. lt is the Corporation's poticy to assess the credit risk of new customers before entering
into contracts inorder to determine what the customer can afford to repay.

Credit risk atso arises from cash and cash equivalents and deposits with banks. To manage this risk, the
Corporation onty ptaces funds with financiatty sound banks.

(b) Fair value and cash flow interest rate risk

The Corporation does not have any interest-bearing borrowings. The Corporation is exposed to interest
rate risk on finance teases. Atthough the interest rate on the finance tease contracts is fixed, it can

change based on changes in government poticy which have a potential of affecting existing contracts.

(c) Liquidity risk

Prudent tiquidity risk management impties maintaining sufficient cash and avaitabitity of funding
through an adequate amount of inftows from borrowers. Management monitors ro[ling forecasts of the
Corporation's tiquidity reserye on the basis of expected cash ftow.

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continuously evatuated and are based on historical experience and

other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions

The Corporation makes estimates and assumptions concerning the future. The resutting accounting
estimates witt, by definition, setdom equal the retated actual resutts. The estimates and assumptions

that have a significant risk of causing a material adjustment to the carrying amounts of assets and

tiabitities within the next financiat year are discussed betow.

(o) Provision for credit impairment

At the end of each reporting period, *unulurn"nt reviews and assesses the carrying amounts of other
assets and where relevant writes them down to their recoverabte amounts based on their 6est

estimqtes and experience.

12
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PROPERTY iAANAGEMENT CORPORATION

NOTES TO THE FINANCIAL STATEA{ENT . YEAR ENDED DECEiTBER 31,2015

.,1

13

4.

(b)

CRITICAL ACCOUNTING ESTI'I,IATES AND JUDGEIiENTS (CONT'D)

Yaluoti on of investment properties

The Corporation is carrying forward in its books investment properties which was counted and valued.

Thdse values have been recognised as being deemed costs of the investment properties.

(c) lnventory

- 
At the end of the reporting period, the Corporation engaged a vatuer to determine the stage of
comptetion and value of the inventory of buitdings under construction which were initiatty transferred

from the Ministry of tand Use and Habitat.

t
r

i

I



PROPERTY MANAGEMENT CORPOMTION

NOTES TO THE FINANCIAL STATEMENT . YEAR ENDED DECEMBER 31,2015
14

5. PROPERTY AND EQUIPMENT

cosr
AtJanuary 1,2014

' Additions

At December 31,2014
Additions
Disposals

At December 31,2015

DEPRECIATION

At January 1,2014
Charge for the year

At December 31,2014
Charge for the year
Disposal adjustment
At December 31,2O15

NET BOOK VALUES

At December 31,2015

At December 31,2014

6. INVESTMENTPROPERTIES

COSTS / DEEMED COSTS

At January 1,

Additions
Disposats

At December 31,

AA{ORTISATION

At January 1,

Charge for the year

Disposa[ adjustment
At December 31,

NET BOOK VALUE

At December 3'1,

Land

Furniture &

Equipment Vehictes Totat

ii
SR

60,000

SR

1,609,691

394,645

SR

398,188

268,000

SR

2,m7,869
722,645

60,000 2,OO4,326

537,400
(35,860)

666,188
608,772

2,730,514
1,146,172

(35,860)

60,000 2,505,866 1,274,960 3,940,826

648,719

369,4U
331,789

96,174

980,508

465,638

1,019, 193

473,515
(11,4371

427,963
1 68,385

1,446,146
641,9O0
(11,4371

1,49O,261 596,348 2,076,609

60,000 1,025,605

60,fi)0 986,143

678,612 1,764,217

1,2U,368238,225

2015 ?:014

SR

241,332,953
4,909,446

(2,400,000)

SR

230,571,724

12,816,967_

(1,995,733)

241,332,953243,842,399

53,771,173
9,737,920

(2,400,000)

43,874,950

9,333,956

562,267

61,108,993 53,?1,173

182,733,406 187,561,780
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7, FINANCE LEASE RECEIVABLES

At January 1,

Leases granted during the year

Repayments received during the year

lnterest charged

Provision for credit impairment (note 14)

At December 31,

Rent receivabte
Advances to staff
Deposit receivabte
Expenses rechargeable

Other debtors

Advance payment to contractor
Prepayment on software acquisition

Receivabte from Setf-financing Construction Scheme customers

Provision for credit impairment (see note (a))
Total trade and other receivabtes

(a) Movement in provision for credit impairment

At January 1

Reversal for the year (note 14)

At December 31,

2015 7014

SR

539,889,935
40,102,842

(41,891,365)
15,818,111

5R

495,351,215

61,238,348

(30,592,1 96)

1 3,892,568

553,919,523
(553,920)

539,889,935
(539,890)

365.603 539,350,045

(a) The carrying amounts of finance lease receivabtes approximate their fair vatue.

8. INVENTORY

2015 2014

Houses under construction (note (a))
SR

15,723,960

(a) The houses under construction were received in such state from the Ministry of Land Use and Habitat

during the year. A contractor has been engaged to comptete the construction of the houses on behatf

of the corporation. These houses witt be transferred to the customers on comptetion.

9. TRADE AND OTHER RECEIVABLES

2015 2014

5,289,796
1,157,932

68,270
3,277,794
7,826,973
2,251,428

407,100

SR

6,636,746
876,452

76,647

2,608,856

6,556,549

403.830
20,683,013
(1,497,8721

19,191,141

2015

16,755,249

(L,773,5621

13.981.687

2014

SR

2,773,562
(1,281,690'
1,491,872

SR

5,305,534
(2,531,9771

(b) The carrying amounts of trade and other rdceivabtes approximate their fair vatue.

2,773,562
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10. CAPITAL RESERVE

. At January 1

Finance lease adjustments

Property transferred from Ministry of Land Use & Habitat

At December 31,

11. RETIREMENT BENEFIT OBLIGATIONS

At January 1,

Paid during the year

Charge for the year (note 16)

At December 31,

Trade payabtes

Other creditors and accrued expenses

(a) Trade and other payabtes approximate their amortised cost.

.I3. REVENUE

Rental income

lnterest income

Revenue from Setf-financing construction scheme

zo15 2014

SR

754,488,568
(?4,473,8821

61,14O,O78

_191,154J64

SR

695,759,650

(9,458,480)

68,1 87,398

754,488,568

2015 7014

SR

543,441
(544,8141

386,574

SR

113,429

(63,364)

493,376

385,201 543,441

(a) The Corporation provides for gratuity in line with the requirements for parastatat organisations which

is catcutated as fottows: '

- Staff betow management levet, compensation equats 5% - 10% of total sataries for two years.

- Staff above management levet, compensation equats 10% - 15% of totat sataries for two years.

12. TMDE AND OTHER PAYABLES

2015 2014

SR

2,639,965
289,297

_2928,262_ ____qqE_

2015 2014

51,610,842 45,264,739

1,950,889 1,970,828
403,830

53,965,561 47,235,566

SR

63,902

542.951
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14. EXPENSES BY NATURE

Emptoyee benefit expense (note 16)

Depreciation on property and equipment (note 5)

Amortisation of investment properties (note 6)
' Repairs and maintenance expense

lnsurance expense

Legal and professional fees

Provisions for credit impairment (notes 7 and 9)

Rental expense

Other expenses

Total operating and administrative expenses

(a) Analysed as:

Operating expenses

Administrative expenses

15. OTHER INCOME

Insurance ctaims received

Other income
Funds received from Ministry of Land and Habitat
Profit on disposal of properties

16. EMPLOYEE BENEF]T DGENSE

Salaries and wages

Dlrectors remuneration (note (a))

Pension contributions
Gratuity provision (note 11)

other staff costs

2015 2014

SR

5,672,692

465,638

9,333,956
27,532,941

1,525,617

326,214
(1,992,0821

2,296,6M
3,180,519

_,_,_,_94 126 _g;42W_

2015 2014

SR

6,052,922
641,900

9,737,920
41,600,810
1,639,376

3O1,625

(1,267,660'
2,916,634
3,4O4,699

SR

56,435,540
8,491,586

SR

41,154,756

7,187,343
64,927,126 49,342,099

2015 2014

SR

1,393,794

491,056

2,740,545

___-4,57 3,069_ _LqEdlg_

2015 2014

SR

712,174
1 20,350

1,000,000

SR

4,592,599
716,742

92,718
386,574
274,300

__9,On922_

SR

4,181,249
595,T18

85,476
493,376

316,814

5,672,692
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16. EMPLOYEE BENEFIT EXPENSE (CONT'D)

(a) Directors' remunerotion

Directors'fees:
Yves ChoPPY

Timothe Sinon (Resigned 1 March 2015)

Ronny PalmYre

Marie-Cetine Vidot

Wattace Cosgrow (Resigned 2 February 2015)

Linda Wittiam-Metanie

Etizabeth Chartes

Marcus Simeon (Appointed 8 Aprit 2015)

Other emoluments:
Timothe Sinon (Resigned 1 March 20't6)

Tota[ emotuments

17, CASH AND CASH EQUIVALENTS

Cash at bank

Cash in hand

2015 2.014

SR

36,000
24,OOO

24,OO0

24,OOO

2,000
24,OO0

24,OO0

16,000

sRc

36,000

24,000

24,O00

24,000

24,000

24,000

74,O00

174,000 1 80,000

542,742 415,778

716,742 595,778

2015 2014

SR

19,488,179
8,000

SR

17,647,757

8,000
19,496,179 17,655,757

18. CAPITAL COMJTAITMENTS

Approved and contracted for capital commitments as at December 31, 2015 were SR 21.1m (2014:

Nit). Capitat expenditure of SR 2O,7m which retates to the Setf-financing scheme witt be financed from

payments by the customers, and the rest witt be financed from interna[ resources.

I9. CONTINGENT LIABILITIES

There were no contingent tiabitities as at December 31, 2015 (2014: Nit)


